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For the convenience of readers and for information purpose only, the auditors’ report and the accompanying 
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INDEPENDENT AUDITORS’ REVIEW REPORT TRANSLATED FROM CHINESE 

 
To the Board of Directors and Shareholders of Y.C.C. Parts Mfg. Co., Ltd. 

Introduction 
We have reviewed the accompanying consolidated balance sheets of Y.C.C. Parts Mfg. Co., Ltd. and 

subsidiaries (the “Group”) as at March 31, 2022 and 2021, and the related consolidated statements of 

comprehensive income, of changes in equity and of cash flows for the three months then ended, and 

notes to the consolidated financial statements, including a summary of significant accounting policies. 

Management is responsible for the preparation and fair presentation of these consolidated financial 

statements in accordance with the Regulations Governing the Preparation of Financial Reports by 

Securities Issuers and International Accounting Standard 34, “Interim Financial Reporting” as endorsed 

by the Financial Supervisory Commission. Our responsibility is to express a conclusion on these 

consolidated financial statements based on our reviews. 

Scope of review 
Except as explained in the Basis for Qualified Conclusion, we conducted our reviews in accordance with 

the Statement of Auditing Standards No. 65, “Review of Financial Information Performed by the 

Independent Auditor of the Entity” in the Republic of China. A review of consolidated financial 

statements consists of making inquiries, primarily of persons responsible for financial and accounting 

matters, and applying analytical and other review procedures. A review is substantially less in scope than 

an audit and consequently does not enable us to obtain assurance that we would become aware of all 

significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion. 

Basis for qualified conclusion 
As explained in Note 4(3), the financial statements of insignificant consolidated subsidiaries were not 

reviewed by independent auditors. Total assets of these subsidiaries amounted to NT$828,579 thousand 

and NT$743,749 thousand, constituting 15.91% and 13.95% of the consolidated total assets as at March 

31, 2022 and 2021, respectively, total liabilities amounted to NT$300,738 thousand and NT$251,237 

thousand, constituting 17.99% and 14.92% of the consolidated total liabilities as at March 31, 2022 and 

2021, respectively, and the total comprehensive loss amounted to NT$18,650 thousand and NT$4,930 

thousand, constituting 13.74% and 8.16% of the consolidated total comprehensive income (loss) for the 

three months then ended, respectively. 
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Qualified conclusion 

Except for the adjustments to the consolidated financial statements, if any, as might have been 

determined to be necessary had the financial statements of consolidated subsidiaries been reviewed by 

independent auditors as described in the Basis for qualified conclusion section above, based on our 

reviews, nothing has come to our attention that causes us to believe that the accompanying consolidated 

financial statements do not present fairly, in all material respects, the consolidated financial position of 

the Group as at March 31, 2022 and 2021, and of its consolidated financial performance and its 

consolidated cash flows for the three months then ended in accordance with the “Regulations Governing 

the Preparation of Financial Reports by Securities Issuers” and International Accounting Standard 34, 

“Interim Financial Reporting” as endorsed by the Financial Supervisory Commission. 

 

 

    
 
 
 
 

Wang, Yu-Chuan  Liu, Mei Lan 

For and on behalf of PricewaterhouseCoopers, Taiwan 

May 12, 2022 

 
------------------------------------------------------------------------------------------------------------------------------------------------- 
The accompanying consolidated financial statements are not intended to present the financial position and results of 
operations and cash flows in accordance with accounting principles generally accepted in countries and jurisdictions other 
than the Republic of China. The standards, procedures and practices in the Republic of China governing the audit of such 
financial statements may differ from those generally accepted in countries and jurisdictions other than the Republic of China. 
Accordingly, the accompanying consolidated financial statements and independent auditors’review report are not intended 
for use by those who are not informed about the accounting principles or auditing standards generally accepted in the Republic 
of China, and their applications in practice. 
As the financial statements are the responsibility of the management, PricewaterhouseCoopers cannot accept any liability for 
the use of, or reliance on, the English translation or for any errors or misunderstandings that may derive from the translation.  
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New Standards, Interpretations and Amendments

Effective date by
 International Accounting

Standards Board

Amendments to IFRS 3, Reference to the conceptual framework January 1, 2022
Amendments to IAS 16, Property, plant and equipment: proceeds
  before intended use

January 1, 2022

Amendments to IAS 37, Onerous contracts - cost of fulfilling a
  contract

January 1, 2022

Annual improvements to IFRS Standards 2018-2020 January 1, 2022
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 three months ended March 31, 2022 and 2021
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  Type of borrowings Borrowing period Repayment term March 31, 2022

Long-term bank
  borrowings

   Unsecured borrowings From November 26,
2018 to November
26, 2023

The loan is fully disbursed once
the contract is signed; interest is
repayable monthly; principal is
repayable monthly in 48
installments with 1-year grace
period on principal only

51,333$             

   Unsecured borrowings From August 31,
2016 to February 15,
2023

Starting from August 15, 2019,
principal is repayable quarterly;
interest is repayable monthly

26,663               

   Unsecured borrowings From December 26,
2019 to December
26, 2026

The loan is disbursed within three
years after contract is signed;
interest is repayable monthly;
principal is repayable monthly in
48 installments with a 3-year
grace period on principal only

18,300               

   Secured borrowings From January 6,
2016 to January 6,
2031

Principal and interest are
repayable monthly after a 3-year
grace period

257,639             

   Secured borrowings From December 26,
2019 to September
16, 2028

The loan is disbursed within three
years after contract signed;
interest is repayable monthly;
principal is repayable monthly in
48 installments with a 3-year
grace period on principal only 269,160             

623,095$           
Less: Current portion 123,796)(             
Less: Discount on
         government grants 2,953)(                

496,346$           

Interest rate range 0.75%~1.28%
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Pursuant to the R.O.C. Company Act, capital surplus arising from paid-in capital in excess of par

value on issuance of common stocks and donations can be used to cover accumulated deficit or to

issue new stocks or cash to shareholders in proportion to their share ownership, provided that the

Company has no accumulated deficit. Further, the R.O.C. Securities and Exchange Act requires

that the amount of capital surplus to be capitalised mentioned above should not exceed 10% of the
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Non-derivative financial liabilities:

March 31, 2022
 Less than

1 year

 Between
1 and 2
years

 Between
2 and 3
years

 Between
3 and 5
years

 Over 5
years   Total

  Short-term borrowings 295,161$ -$           -$           -$          -$           295,161$  
 Short-term notes
   and bills payable

50,000     -             -             -            -             50,000      

  Notes payable 97,180     -             -             -            -             97,180      
  Accounts payable 158,665   -             -             -            -             158,665    
  Other payables 303,128   -             -             -            -             303,128    
  Long-term borrowings
    (including current portion)

129,593   106,894  104,646  188,602 114,608  644,343    

  Lease liability 622          622        622        363        -             2,229        

Non-derivative financial liabilities:

December 31, 2021
 Less than

1 year

 Between
1 and 2
years

 Between
2 and 3
years

 Between
3 and 5
years

 Over 5
years   Total

  Short-term borrowings 266,230$ -$           -$           -$          -$           266,230$  
 Short-term notes
   and bills payable

50,000     -             -             -            -             50,000      

  Notes payable 92,502     -             -             -            -             92,502      
  Accounts payable 157,602   -             -             -            -             157,602    
  Other payables 145,514   -             -             -            -             145,514    
  Long-term borrowings
    (including current portion)

111,089   87,286   90,462   206,968 174,650  670,455    

  Lease liability 622          622        622        519        -             2,385        

Derivative financial liabilities:
 Less than

1 year

 Between
1 and 2
years

 Between
2 and 3
years

 Between
3 and 5
years

 Over 5
years   Total

December 31, 2021
 Foreign exchange swap
   contracts

12,111$    $      -  $      -  $      -  $      - 12,111$    

Non-derivative financial liabilities:

March 31, 2021
 Less than

1 year

 Between
1 and 2
years

 Between
2 and 3
years

 Between
3 and 5
years

 Over 5
years   Total

  Short-term borrowings 436,980$ -$           -$           -$          -$           436,980$  
  Notes payable 107,027   -             -             -            -             107,027    
  Accounts payable 210,256   -             -             -            -             210,256    
  Other payables 118,472   -             -             -            -             118,472    
  Long-term borrowings
    (including current portion)

129,437   121,873  72,580   169,276 204,002  697,168    

  Lease liability 622          622        622        985        -             2,851        
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 Level 1  Level 2  Level 3 Total

March 31, 2022
Assets
Recurring fair value measurements
Financial assets at fair value through 
  profit or loss 169,443$  54,678$    -$             224,121$  

Financial assets at fair value through 
  other comprehensive income
  - Equity securities 47,110$    -$             -$             47,110$    
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